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ACEREH

European Union Agency for the Cooperation
of Energy Regulators

Unmet cross-border needs limit benefits

The cross-border needs are larger than the planned investments

Unaddressed
cross-border

Capacity needs

Addressed

needs

by 2030 by 2040

A complement to current bottom-up planning of investments better
addresses cross-border needs

= Addressing capacity needs delivers benefits;
= National needs drive bottom-up grid planning,

= Cross-border capacity needs only account for about
50% of investment included in the pan-European grid
planning

Solution: better, integrated planning based on robust needs assessment and project identification
methodologies



ACER

European Union Agency for the Cooperation
of Energy Regulators

Accommodating demand and generation while keeping grid cost down

Annual grid costs expected to increase
(by 50-100% by 2050) while pursuing
decarbonisation goals

+60% between 2022 and 2050 51
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EUR/MWh

Legacy grid costs [l New grid costs

Evolution of total grid costs*

Economic signals to all actors are
key to enhance efficiency and mitigate
cost increase

Y N\

System operator revenues Network tariff design
Fair return (risk/reward) Cost recovery
No CAPEX (or any) bias Cost reflectivity
Regulatory incentives Applicability

*Estimates give the order of magnitude; they are sensitive to many assumptions and based on partial data. Source: ACER’s monitoring of electricity
infrastructure development to support a competitive and sustainable energy system, 16 December 2024



https://www.acer.europa.eu/sites/default/files/documents/Publications/ACER_2024_Monitoring_Electricity_Infrastructure.pdf
https://www.acer.europa.eu/sites/default/files/documents/Publications/ACER_2024_Monitoring_Electricity_Infrastructure.pdf

ACERHE Key recommendations on electricity network tariff structures

European Union Agency for the Cooperation
of Energy Regulators

Link network cost allocation S -
Increase transparency by publishing Ensure that bi-directional users
Apply power-based (MW) and/or to network peak usage. important network tariff information (e.g. energy storage) are fairly

time-diff tiated -based 1 R
[&n\;h] chearregr:z';,aaid ?\I;:r%t dse in a centralised EU database. charged for injecting and

energy-based charges. withdrawing electricity.
0

Avoid unjustified exemptions, Charge network users for the costs Consider location-based signals,
discounts or specific tariff regimes SO0l DL gich as the deep connection
(e.g. net-metering) that benefit charges of reinforcing the grid.
specific groups of network users. ,

%

Assess whether to charge
generation for network costs,
and not just consumers.

... B A s i | PTEETA NETWORK
- / J‘ .:.A L .“ g =

&



	Slide 1: Electricity infrastructure development to support a competitive and sustainable energy system  Getting the signals right:  Electricity network tariff methodologies in Europe
	Slide 2: Unmet cross-border needs limit benefits
	Slide 3: Accommodating demand and generation while keeping grid cost down
	Slide 4: Key recommendations on electricity network tariff structures

