16 April 2019
A TOOLBOX FOR TSOs AND DSOs TO MAKE USE OF NEW SYSTEM AND
GRID SERVICES
The European associations representing the distribution system operators (DSOs) –
CEDEC, E.DSO for Smart Grids, Eurelectric and GEODE - as well as ENTSO-E, representing
the transmission system operators (TSOs), launch a report on the development and
integration of new flexibility services in the electricity system and market. These services
could support system operators to manage congestions in their grids caused by increased
electrification and shares of decentralised resources. Since the same resources can also
be used by TSOs, the interaction between congestion management and balancing is
discussed in the report. Therefore, TSOs and DSOs propose a vision in their common report
“An integrated approach to Active System Management”.

Why did TSOs and DSOs work on Active System Management (ASM)?
The TSO-DSO Data Management report from 2016 concluded that it is necessary for TSOs and
DSOs to agree on mutual processes and data exchanges to guarantee the reliable, efficient and
affordable operation of the electricity system and grid, and to secure non-discriminatory and
efficient markets.
Furthermore, the recently adopted Clean Energy Package (in Article 32.1 of the Electricity
Directive) gives the possibility for DSOs to procure flexibility services, including for congestion
management, in their service area.
As a consequence, in 2017 European TSO and DSO associations decided to focus on the use of
flexibility for grid and system purposes, as well as on the interaction of different market processes.

What is ASM?
ASM is a key set of strategies and tools performed and used by DSOs and TSOs for the costefficient and secure management of the electricity system and grid. It entails the use of flexibility
for congestion management, balancing and their coordination when needed by involving market
parties. It encompasses the operational processes, the necessary information and data exchange,
as well as the interaction with market parties.
The integrated electricity system approach recognises and respects the roles and responsibilities
of TSOs and DSOs as system operators and neutral market facilitators. The level playing field for
market parties is crucial to foster and value flexibility services.

The objective of the report is to share views and to increase mutual understanding by identifying
core questions and outlining possible solutions on ASM. It also elaborates on the principles and
guidelines for congestion management and its interaction with balancing and aims at a marketbased approach.
On 16 April, the five associations convened an event to release the report that they drafted
together, with the support of the European Commission and the useful dialogue with stakeholders.

About GEODE
GEODE is the voice of local energy distributors across Europe, representing the interests of 1400
private and public energy companies for both electricity and gas from 15 European countries,
serving more than 100 million customers. These small and medium-sized companies are bringing
intelligence to the grids and making thereby a major contribution to achieve Europe’s climate and
energy policy goals. GEODE promotes fair and competitive conditions for network operators giving
them a strong voice to secure core values - namely providing a customer-focused service, with a
high quality of supply and energy efficiency to homes, businesses and local communities. With
more than 25 years of experience, GEODE is recognised as a trusted partner by the European
institutions.
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